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Comments on financial results as at 30 June 2017 (unaudited) 
 

In an improving European environment, the CEB achieved a very good operational performance during the first half of 

2017, effectively fulfilling its social mandate in Europe. 

At 30 June 2017, the amounts of projects approved (€ 2.3 billion) and loans disbursed (€ 811.5 million) were in line with 

the objectives defined in the Development Plan for 2017-2019. The stock of projects approved awaiting financing reached 

€ 7.1 billion at 30 June 2017 (31 December 2016: € 5.7 billion), of which 50.5% were in favour of target countries in 

Central, Eastern and South Eastern Europe. Loans outstanding increased slightly to € 13.9 billion at 30 June 2017 

compared to € 13.7 billion at year-end 2016.  

The prudential ratios of the Bank remained within their respective limits. 

Debt securities in issue, including bonds and short term borrowing (Euro Commercial Paper), amounted to € 19.7 billion at 

30 June 2017. During the first half of 2017, the Bank issued bonds with a principal amount of € 2.3 billion. The amount of 

bonds, which support the Bank’s operations, decreased from € 19.2 billion at 31 December 2016 to € 18.0 billion at 

30 June 2017, mainly due to repayments and to exchange rate variation during this period.  

Net profit (unaudited) at 30 June 2017 amounted to € 58.6 million, i.e. an increase of € 11.7 million  

(25.0%) compared to the same period in 2016. This development is mainly due to the positive impact of financial 

instruments at fair value through profit or loss (€ 12.0 million). 

At 30 June 2017, equity stood at € 2.9 billion, an increase of € 0.1 billion compared to year-end 2016 (€ 2.8 billion). Own 

funds (equity plus uncalled capital) amounted to € 7 768.0 million compared to € 7 671.7 million at 31 December 2016.  

  
(*) Unaudited 

  

In million euros

 (*)
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FINANCIAL STATEMENTS  
 

The Bank's objectives 

"The primary purpose of the Bank is to help in solving the social problems with which European countries are or may be 

faced as a result of the presence of refugees, displaced persons or migrants consequent upon movements of refugees or 

other forced movements of populations and as a result of the presence of victims of natural or ecological disasters. 

The investment projects to which the Bank contributes may be intended either to help such people in the country in which 

they find themselves or to enable them to return to their countries of origin when the conditions for return are met or, 

where applicable, to settle in another host country. These projects must be approved by a member of the Bank.  

The Bank may also contribute to the realisation of investment projects approved by a member of the Bank which enable 

jobs to be created in disadvantaged regions, people in low income groups to be housed or social infrastructure to be 

created". 

(Articles of Agreement, Article II). 

 

Sectors of action 
 

The Bank contributes to the implementation of socially-orientated investment projects through three major sectorial lines 

of action, namely:  

 Sustainable and inclusive growth, with emphasis on socially oriented components and particularly on public 
infrastructure with social vocation, job creation and preservation, access to labour market, housing and integration of 
vulnerable groups 

 Integration of refugees, displaced persons and migrants  

 Climate action: developing mitigation and adaptation measures. 

In accordance with Administrative Council Resolution 1587 (2016), the three sectorial lines of action involve the following 
sectors of action: aid to refugees, migrants, displaced persons and other vulnerable groups, social housing for low-income 
persons, improving living conditions in urban and rural areas, natural or ecological disasters, protection of the 
environment, protection and rehabilitation of the historic and cultural heritage, health, education and vocational training, 
administrative and judicial infrastructure, supporting micro, small and medium-sized enterprises for the creation and 
preservation of viable jobs. 
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Balance sheet 
 

As at 30 June 2017 (unaudited) and 31 December 2016 (audited) 

 

  

In thousand euros
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Income statement 
 

For the first half of 2017 (unaudited) and the first half of 2016 (unaudited) 

 

  

In thousand euros
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Statement of comprehensive income 
 

For the first half of 2017 (unaudited) and the first half of 2016 (unaudited) 

 
 

 

Statement of changes in equity 
 

For the first half of 2017 (unaudited) and the first half of 2016 (unaudited) 
 

 

 

  

In thousand euros

In thousand euros
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Statement of cash flows 
 

For the first half of 2017 (unaudited) and the first half of 2016 (unaudited) 
 

 

In thousand euros
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NOTES TO THE FINANCIAL STATEMENTS 
 

NOTE A - Summary of principal accounting methods applied by the Bank 
 

Accounting reference 
 

The Bank’s separate accounts are prepared in accordance with International Financial Reporting Standards (IFRS) as 
adopted by the European Union.  
 

The accounting principles and methods adopted for the preparation of the condensed interim financial statements are 
identical to those used by the CEB for the preparation of the financial statements for the year ended 31 December 2016. 
 

The Bank’s separate condensed interim financial statements at 30 June 2017 were prepared in compliance with IAS 34 
“Interim financial reporting” and are to be read together with the audited financial statements for the year ended 
31 December 2016 (available on the Bank’s website www.coebank.org).  
 

The reported half-year profits do not necessarily reflect full-year profits. 
 

The half-year financial statements are unaudited. 

 
Applicable accounting standards 
 

The Bank did not implement new standards, amendments or interpretations adopted by the European Union for which 
implementation was optional as at 30 June 2017. 

 
Accounting standards issued but not yet effective  
 

IFRS 9 "Financial Instruments" 
 

Adopted by the European Union on 22 November 2016 and applicable as from 1 January 2018 
 

IFRS 9 represents a revision of IAS 39. IFRS 9 defines new principles for classification and measurement of financial 
instruments, impairment of credit risks of financial assets and revises hedging operations treatment, with the exception of 
macro-hedging operations for which a separate draft standard is currently being considered by the IASB. 
 
Organization of the project to implement the standard 
 

The CEB has established a project committee in charge of the different aspects of the standard.  
 

The analysis covering the three parts of the standard is currently being finalised. Since 2016 the necessary developments 
and adaptations of the Bank's information systems have been carried out and will be finalised during the second half-year 
of 2017. 
 

At this stage of the project, the quantitative consequences of the application of this standard cannot yet be estimated. 
 
IFRS 15 "Revenue from Contracts with Customers" 
 

Adopted by the European Union on 22 September 2016 and applicable as from 1 January 2018 
 

This standard defines the revenue recognition principles applicable to all contracts with customers, with the exception of 
leases, insurance contracts, financial instruments and guarantees.  
 

The analysis of the standard and its effects continued during the first half-year of 2017. The Bank does not anticipate the 
application of this standard to have a significant impact on its financial statements.    

http://www.coebank.org/
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NOTE B – Ratios 

While the CEB, as a multilateral development bank (MDB), is not subject to its member states' regulations, it considers 

European Union directives on banking regulation and recommendations from the Basel Committee on Banking Supervision 

(BCBS) as a reference for its Risk Management Framework.  

The Bank’s prudential framework ratios and indicators are categorized in six main areas: capital, leverage, liquidity, market 

credit risk, interest rate risk and foreign exchange risk. 

 

 
 

(1) The adjusted cost-to-income ratio equals general operating expenses (including net depreciation and amortization charges on fixed assets) divided by 

net banking income. It is calculated by eliminating unrealised gains/losses without economic substance, by netting of cost-recovery income from 

fiduciary activities against general operating expenses, and by eliminating other technical and/or one-off effects in the CEB’s accounts. 
  

> 7.0 > 7.0 > 7.0 > 7.0
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Capital adequacy ratio (CAR), under the Standardised Approach, is a measure of the CEB’s prudential equity (EP)
1
 

expressed as a percentage of its total risk-weighted assets (RWA)
2
. The capital adequacy ratio reached 25.9% at 

30 June 2017, down from 26.7% at 31 December 2016, due to an increase in RWA in both the loan activity and finance 

outpacing the increase in CEB’s equity. 

Gearing ratio compares loans outstanding (after swap and credit enhancement) to own funds
3
 and establishes a volume 

ceiling (as opposed to a credit risk ceiling) for the CEB’s loan activity. This ratio allows for comparability with other 

International Financial Institutions. The limit is set at 2.5 (two and a half times own funds), i.e. € 19.5 billion at 30 June 

2017. The ratio stood at 1.79 at 30 June 2017, a slight increase compared to 1.77 at the end of December 2016 due to a 

minor increase in the loan portfolio offset by an equivalent rise in CEB’s own funds. 

The prudential ratios for indebtedness, treasury assets and liquidity remained within their respective limits. The changes 

(increase or decrease) solely reflect developments in the Bank’s ordinary activity (treasury, lending and debt).  

The Minimum Internal Rating defines the minimum rating at purchase date under which the Bank may enter into 

transactions with issuers, obligors and counterparties. The Bank's Minimum Internal Rating for short-term investments is 

fixed at ≥ 7.0 (A-)
4 

and for long-term investments at ≥ 8.0 (A+). 

As of the end of the first half of 2017, like at the end of 2016, there were no counterparties/transactions with minimum 

ratings below the respective threshold defined at purchase date. 

The Economic Value Sensitivity measures the change in the economic value of the Bank, including own funds (market risk 

(MR))
5
, due to an interest rate shock of +/-10 basis points. Its limit is fixed at < 0.5% of own funds (MR), i.e.  

+/- € 15.9 million at 30 June 2017.  

As of the end of the first half of 2017, Economic Value Sensitivity was minus € 5.7 million, compared to minus       

€ 8.8 million at the end of 2016, and therefore well within the defined limit. 

The Spot Net Open Position
6
 measures the total asset amount minus total liability amount in a particular foreign currency, 

including both on- and off-balance sheet positions. Its limit is fixed at < € 1 million per currency. 

As of end of the first half of 2017, like at the end of 2016, the Spot Net Open Position in each currency was below 

€ 1 million, well within the defined limit.  

 

 

 

 

 

 

 

                                                           
1
  Prudential equity (Ep): paid-in capital, reserves and net profit 

2  Risk-weighted assets are Bank assets or off-balance-sheet exposures, weighted according to risk. Assets are weighted according to the external 
credit rating or the Bank’s own risk models. 

3  CEB’s own funds: subscribed capital, reserves and net profit 
4  For maturities below three months, the minimum internal rating is 6.0 (BBB) for sovereign bonds and 6.5 (BBB+) for short-term deposits. 
5  Own funds (MR – market risk) : paid-in capital, reserves, net profit, amount on the Social Dividend Account and provisions for post-employment 

benefits 
6  At the end of the month 
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NOTE C - Financial assets and liabilities  

Financial assets and liabilities are presented in the table below according to their respective accounting valuation rules. 

Conditions for loans disbursements are equivalent to those implemented by other financial institutions that operate on 

the supranational banks market. Reflecting its preferred creditor status, the Bank does not sell this type of receivables. 

  

In thousand euros
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NOTE D - Loans and advances to credit institutions and to customers 

This heading covers loans to credit institutions and to customers as well as deposits to credit institutions. 

 

  

In thousand euros
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The breakdown of outstanding loans by borrowers’ country is included in the table below. 

 
(1) of which € 77 million outstanding in favour of target countries as at 30 June 2017 (31 December 2016 : € 97 million) 
(2) 

of which € 83 million outstanding in favour of target countries as at 30 June 2017 (31 December 2016 : € 152 million) 

 

NOTE E - Amounts owed to credit institutions and to customers and debt securities in issue 

  

In thousand euros

In thousand euros
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NOTE F - Capital  

Capital breakdown by member state at 30 June 2017 and 31 December 2016 is presented below. 

 
  

In thousand euros
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NOTE G - Interest margin 

Income and expenses are accounted for in accordance with the effective interest rate method (interest, commissions and 
charges).  

Changes in value of financial instruments, calculated excluding accrued interest, are accounted for under "Net gains or 
losses from financial instruments at fair value through profit or loss". 

Interest income and expenses of fair value hedging derivatives are shown together with the income and expenses arising 
from those items for which they provide risk coverage. 

The interest margin for the first half of 2017 (unaudited) and the first half of 2016 (unaudited) is presented in the table 
below: 

 

 

 

In thousand euros


